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RAVI PARTHASARATHY
The formerchairman of IL&FS
is accused of fraud with intent
to injure the interests of the
company, its shareholders,
and lenders resulting in
wrongful loss to the
company. According to the

SFIO,  Parthasarathy was heading the coterie
controlling the day-to-day affairs of IFIN. In order
to avoid the accounts turning into an NPA, he kept
on evergreening the loans.  The loans were
ultimately written off. The SFIO has charged
Parthasarathy and others underSections 447,
417, 420 read with 120B of the Indian Penal
Code, among othercharges. Parthasarathy now
lives in London.

RAMESH BAWA
Partof Parthasarthy's inner
circle, the then MD and CEO of
IFIN is presently in judicial
custody. Bawa had not
disclosed his interestin AAA
InfoSystems and AAAB
Infrastructure in which his

wife and daughterwere directors. Bawa will be
prosecuted underSection 184 (4) of the Companies
Act, 2013. AAAB Infa had entered into transactions
of approximately ~12 crore with Unitech, one of the
defaulting borrowers of IFIN.

UDAYAN SEN
Former CEO of Deloitte and
statutory auditor of IFIN
colluded with the
management of IFIN and
IL&FS and falsified the books
of accounts for the financial
years 2013-14 to 2017-18.

The members of the audit committee also
connived with the coterie and overlooked their
violations of the norms, resulting in a loss for the
company. Deloitte Haskins and Sells LLP, which is
also an accused, has denied all the allegations.

HARI SANKARAN
Formervice-chairman of
IL&FS is a co-accused with
Parthasarthy and is facing
the same charges. He is
currently under judicial
custody. The otheraccused
are  IL&FS directors Arun

Saha, Vibhav Kapoor, K Ramchand, and other
directors. The SFIO alleges that the accused took
several favours from defaulters, including
furnishing of theirapartments in Brussels in
return forapproving their loans.

KALPESH J MEHTA
The statutory auditor of IFIN
failed to perform his duties
diligently and did not use
professional scepticism to
ensure true and fair
disclosure of state of affairs of
the company. The other

accused are: N Sampath Ganesh, Shrenik Baid
along with the otherauditing firm, BSR &
Associates LLP. They, in fact, colluded with
officials of the company, to conceal the
fraudulentactivities and thus failed in their
duties as required under Section 143 of the
Companies Act, 2013, the SFIO said. The auditors
are facing charges under Sections 143 and 147
of the Act. BSR & Associates has denied the
allegations.

C SIVASANKARAN
Chennai-based
entrepreneur connived with
the management of the IFIN
and received wrongful gain
in the form of loan from IFIN
with intent to not repay the
same.  The Siva group gave

dud shares of Tata Teleservices as collateral to
keep raising more money from IFIN.
Sivasankaran has not responded to this
newspaper's queries.

SHRIMI CHOUDHARY
New Delhi, 4 June

Trouble is mounting for audit firms as
the Enforcement Directorate (ED)
issued summons to senior execu-

tives of Deloitte Haskins and Sells in con-
nection with an ongoing money launder-
ing probe against Infrastructure Leasing &
Financial Services (IL&FS).  According to
enforcement sleuths, audit firms and audi-
tors are likely to be called for probe soon.

Confirming the development, an ED
official said Deloitte’s senior management
was asked to appear before the agency on
June 12. “We have asked the audit firm to
get relevant documents required in the
case and indicated that all the related firms
and individuals will be rounded up.”

Sources said those likely to be rounded
up would include former auditors of IL&FS
and its subsidiaries.  An email sent to
Deloitte remained unanswered. 

The move comes after the ministry of
corporate affairs (MCA) launched a prose-
cution against Deloitte Haskins and Sells as
well as BSR and Associates LLP and their
former auditors for their alleged role in
perpetuating the fraud at IFIN, a subsidiary
of IL&FS. 

The ministry also recommended debar-
ment of these audit firms and their audit
partners. It sought interim attachment of
their properties, including bank accounts
and lockers.

ED is examining the charges put up
against the audit firm in the Serious Fraud
Investigation Office (SFIO) prosecution
complaint, filed last week. “We are cur-

rently looking at all aspects that led to a
fraud in the company. The agency will
examine the role of auditors in the pro-
ceeds of crime and the complex structure
allegedly created so that a fund could be
easily siphoned off,” said the official.

Last month, enforcement sleuths con-
ducted search operations at the business
premises and residences of four former
directors at IFIN. 

These include Rajesh Kotian, former
executive director of IFIN; Shahzaad Siraj
Dalal, who took IL&FS overseas, headed
funds floated by IL&FS Investment
Managers, and financed some real estate
developers in India and Siddharth Mehta,
one of the promoters of Bay Capital and

director at IL&FS Energy Development
Company.

IFIN director Manu Kochhar and for-
mer managing director of IL&FS
Engineering and Construction Company
Mukund Sapre were also searched by the
probe agency.

According to the sources, a statement
has been recorded of most of the individu-
als searched so far. “We have come across
strong evidence with respect to serious
anomalies, multiple irregular transactions,
and money involved. Based on the evi-
dences, we are rounding up more people
involved in the case,” the sources added.

The ED had earlier conducted similar
searches in February after it filed a money
laundering case under the Prevention of
Money Laundering Act.

Sources said the ED suspects proceeds
of the crime to be over Rs 13,000 crore,
involving several overseas deals. Sources
added the ED is probing instances of end-
utilisation of loans, including money lent
to borrowers of IFIN. There is evidence
showing that advances were given to enti-
ties linked with senior executives of IL&FS
and IFIN.

The ED is examining whether the falsi-
fication conducted by the auditors caused
loss to the company and how much of it
was being diverted. The ED’s case is based
on a first information report filed before the
economic offences wing of the Delhi Police
in December last year. The director of an
infrastructure firm had filed the case
against officials of IL&FS Rail for allegedly
triggering Rs 70-crore loss to his company
by fraudulent means.

Startup India created 560,000 jobs since 2016: Govt
SUBHAYAN CHAKRABORTY
New Delhi, 4 June

The Startup India initiative has
created an estimated 187,004
direct jobs since its inception in
2016, with the number of relat-
ed indirect jobs taking the total
tally to more than 560,000, the
government has claimed.

“Start-ups create valuable
jobs. 187,004 jobs have been
reported by 16,105 Department
for Promotion of Industry and
Internal Trade (DPIIT)-recog-
nised start-ups, i.e., more than

11 direct jobs per start-up. With
each direct job leading to 3x
indirect jobs, the total jobs cre-
ated by these start-ups are esti-
mated at more than 560,000,”
Ramesh Abhishek, DPIIT sec-
retary, said on Tuesday.

However, the figures are self
reported by start-ups and not
verified by the government.

This job growth has come at
a rough cost of more than
~2,500 crore disbursed by the
government to fund start-ups. 

In 2016, the Centre had
established a ~10,000-crore

fund of funds under the Small
Industries Development Bank
of India (Sidbi) to meet the
financial needs of start-ups. 

“From the fund of funds,
Sidbi has committed ~2,570
crore to 45 venture funds,
catalysing investments of more
than ~25,000 crore. 244 start-
ups have received funding of
~1,561 crore,” Abhishek tweet-
ed.

Abhishek’s comments
assume significance as the
Narendra Modi government
has received criticism for not

being able to shore up employ-
ment. Last week, the first peri-
odic labour force survey offi-
cially showed the
unemployment rate at a 45-
year-high of 6.1 per cent in 2017-
18.

The secretary added that
since 2016, when the flagship
digital initiative was launched,
18,861 start-ups have been
recognised. “In May 2019, 814
start-ups have received recog-
nition. This is more than one
start-up every hour. These enti-
ties are spread across 513 dis-

tricts of 29 states and six Union
Territories,” Abhishek tweeted.

But start-ups claim the
recognition hasn’t increased
their chances of sourcing funds
from the market even as few
qualify for government invest-
ments. Banks do not provide
Mudra loans or assistance
under Startup India schemes to
private limited companies that
are less than a year old. On the
other hand, venture capitalists
and angel investors only fund
private limited companies,”
they had argued.

According to the official
website of the Startup India ini-
tiative, the certificate gives a
company income-tax exemp-
tion for a period of three con-
secutive years and exemption
on capital gains and invest-
ments above fair market value.
It provides for easy winding up
of a firm within 90 days. It also
helps fast-track up to 80 per
cent rebate on filing patents. It
also promises to help facilitate
funds for investments into start-
ups through alternative invest-
ment funds.

ED summons Deloitte brass in 
IL&FS money laundering case

The Serious Fraud
Investigation Office
(SFIO) has filed its
first charge sheet
against the top
officials and
directors of IL&FS,
its auditors,
Deloitte Haskins &
Sells, BSR and
Associates, and C
Sivasankaran in the
IL&FS Financial
Services (IFIN) fraud
case. Here is the list
of key players and
the allegations they
are facing. None of
them has been
convicted by court.

THE DRAMATIS
PERSONAE OF
IL&FS SCAM

Amit Shah sounds off Giriraj
Singh over offensive tweet
The BJP has decimated the
opposition in the 2019 Lok
Sabha polls, but intriguing
developments of the past few
days suggest a possible churn
in Bihar politics in the run up to
the state Assembly polls by
October 2020.

On Tuesday, union minis-
ter and BJP leader Giriraj Singh
ridiculed Bihar Chief Minister
Nitish Kumar and others over
their attending ‘iftaar’ parties.
In turn, Kumar was dismissive
of Giriraj Singh’s comments
and said his government would

deliver on all its promises much
before the Assembly polls.

By evening, BJP sources
said Amit Shah has phoned
Giriraj Singh and advised him
to be careful about his com-
ments, particularly on BJP's
allies.

"How beautiful would the
picture have emerged, had pha-
laahaar (a fruit feast) been
organized during Navaratra
with the same fervour with
splendid photographs taken.
Giriraj Singh had commented. 

ARCHIS MOHAN

MCA has launched a prosecution
against Deloitte Haskins and Sells,
and BSR and Associates

Former auditors of IL&FS and its
subsidiaries may be asked to appear

Ministry also recommended
debarment of these audit firms and
their audit partners

TROUBLE FOR DELOITTE

Learning by doing is yet anoth-
er channel of the Teaching &
Learning methods of the

Kristu Jayanti School of
Management that organized
Ventura 2K19, an Intra collegiate
Business plan contest. The MBA
students of the school were given
an opportunity to brain storm and
to kindle their creativity in brining
various business ideas. The MBA
2018-20 batch students were
divided into 56 teams. The teams
were expected to present a busi-
ness idea to the internal jury. At the end of this first
round 31 teams were eliminated and the 25 teams that
were shortlisted were asked to prepare the business
plan. The second round of the contest witnessed the
energetic, young minds from the 25 teams competing
with their intellectuals and their communication skills.
Evaluated by an internal jury the second round conclud-
ed with the elimination of 17 teams. The 8 shortlisted
teams proceeded to the final round that was judged by
an expert panel.

The expert panel was a blend of industry and aca-
demia, comprising of Mr. Ajay Tiwari, Co-founder and
CEO of Happylocate, Ms. Lakshmi Iyer, Professor of

Information Systems and Director of the Applied Data
Analytics Graduate Programs, Walker College of
Business, Appalachian State University, United States of
America, Dr. Dinesh S Dave, Department Chair and
Professor, Department of Computer Information System
and Supply Chain Management, John A Walker College
of Business, USA and Dr. Jamie Parson, Assistant
Professor, Department of Finance, Banking and
Insurance at Appalachian State University, USA. The top
3 teams were selected by the jury and were presented
with the awards. Ventura 2K19 was a great learning
experience for the management student who learnt the
concepts and acquired key managerial skills by doing.

Kristu Jayanti School of Management: Ventura 2K19 - 
An Intra Collegiate Business Plan Contest


